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Residential enclaves or industrial enclaves?

—A study of localistic enclaves and migrant worker entrepreneurship

Xiaoxian GUO Jian WANG

ABSTRACT

This paper focuses on the localistic enclave and entrepreneurship of migrant
workers in the process of marketization and urbanization. Drawing on the
social network theory, the paper distinguishes between two forms of localistic
enclave, namely residential enclave and industrial enclave, and compares
the differential impacts of the two forms of enclave on the entrepreneurship
of rural migrant workers. With the help of nationwide representative data,
the study identifies the heterogeneous effects of the two types of localistic
enclave on the entrepreneurship of migrant workers and how these effects
dynamically change with the process of marketization on the basis of
overcoming the sample selectivity bias. The study has the following
findings: first, residential enclave between the migrant workers from same
hometown does not increase the entrepreneurial advantages of them, due to
the internalization of daily interactions and the homogeneity of information
transmission; however, industry enclave formed by industry concentration
based on occupational similarity is conducive for migrant workers to carry
out all kinds of entrepreneurial practices in the city. Secondly, the negative
impact of residential enclave on the entrepreneurship of migrant workers

has existed steadily for a long time during the process of marketization,
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