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Residential enclaves or industrial enclaves?

—A study of localistic enclaves and migrant worker entrepreneurship

Xiaoxian GUO Jian WANG

ABSTRACT

This paper focuses on the localistic enclave and entrepreneurship of migrant
workers in the process of marketization and urbanization. Drawing on the
social network theory, the paper distinguishes between two forms of localistic
enclave, namely residential enclave and industrial enclave, and compares
the differential impacts of the two forms of enclave on the entrepreneurship
of rural migrant workers. With the help of nationwide representative data,
the study identifies the heterogeneous effects of the two types of localistic
enclave on the entrepreneurship of migrant workers and how these effects
dynamically change with the process of marketization on the basis of
overcoming the sample selectivity bias. The study has the following
findings: first, residential enclave between the migrant workers from same
hometown does not increase the entrepreneurial advantages of them, due to
the internalization of daily interactions and the homogeneity of information
transmission; however, industry enclave formed by industry concentration
based on occupational similarity is conducive for migrant workers to carry
out all kinds of entrepreneurial practices in the city. Secondly, the negative
impact of residential enclave on the entrepreneurship of migrant workers

has existed steadily for a long time during the process of marketization,
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while the positive effect of industrial enclave has changed dynamically due
to the changes of entrepreneurial process and market environment. With the
deepening of the marketization process, the industrial enclave effect gradually
weakened in the smaller, lower-level self-employed entrepreneurship
and gradually strengthened in the larger, higher-level employer-based
entrepreneurship. These empirical findings have important policy implications
for broadening farmers' income channels, guiding migrant workers' high-
quality entrepreneurship, stimulating rural innovation, and realizing the rural
revitalization strategy.

KEY WORDS

Localistic enclave; Entrepreneurship of migrant workers; Marketization;

Heterogeneous effect
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**p<0.05, ***p<0.01; (2) F5 N HIFER,
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174



N o —%/E_H]
ARRE A Bt/ 2H
Social Sciences Perspectives

AT AL ELVCBC 2 S B A A R AR A i 2 ORI 4 /s (UL
B BT RO 4E 0 B « 52280, BT (b) ek TATME IR AL
FEtE e X FAATEREL AT RER MR KT, fEILRCZ AT, i
AIHEE ] RS (R RTD B ER. SWR. wishr.
BRTTRECRE . AR SRR . B EE RS S BL R S5 T 2 4E
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RG0SRt 1 i Al R e 3= Ml 5 ) 1 [0 09 3% 40053 3
0 -0.094 F1-0.143, HPEWMIE T o, Xeigul, W27
23] AR A AR N R R TN PRI E, AR, W 2 2 IMA8t:
(K A e R AT P A1 P 5 1 [ S P B e, TS Sk (15 6L 5 W VB GV
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PRI T AR T2 et B o B8 2 8¢ TATM SRR AR B AN 1
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(¥ TV 2R 45053 31 4 0.069 F10.368, HFI# I3 T Seil ks . XA,
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B 1 B 2

R A vs KON JEE vs RKONE AR vs AEDE T vs ANk
AR Gt =D S0.094% k% 0,143k — —
ITERE G =D — — 0.069%** 0.368%**
itk S0.276%%%  0.244% %k 0 269%k%  (.2]7***
P (5 =1) 0.105%* 0.279%* 0.134%%* 0.329%%*
RS 0.101*** 0.222%%** 0.098*#% 0.213%#%
44 /100 S0.122%%%  L0301%E Q. 115%k 0. 284%k*
HEFE (BHA: PNERUT)

i S0.218%F% Q. I7IFEE L0272%k% () ]82%k*

KE KL E -0.766%** 0.071 -0.810%#* 0.132%*
USRS (LS =D 1.029%** 0.970%** 1.020% %% 0.913%#*
SR itk =D 0.221%%* -0.039 0.220%%% -0.059*
WANER (A PERE)D

T 0.110%** -0.002 0.050 0.001
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177



B8/ HN HRMPARE

Social Sciences Perspectives

ARG 0.014%** 0.049%*% 0.012%#% 0.057%*%
AL (AL TEED
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S U0 (B4 RAD
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